Part of the problems attributed to Enron's collapse is considered to have originated from the use of off balance sheet instruments. One consequence of the global adoption and implementation of IFRS will be the operation of larger balance sheets since a lot of financial instruments which had not previously been accounted for on the face of the balance sheet, will now be brought under the scope of the balance sheet.
IAS 32 and IAS 39 address off-balance sheet instruments. Off balance sheet instruments created problems in the Parmalat and Enron cases as they were not reflected in the balance sheet -even though sizes could have been as large as two to three times global GDP. The standards bring the financial instruments under the balance sheet. One of the biggest challenges facing the IASB will be reconciling IAS 32 and 39 globally -with the US in particular. Other debates relating to IAS 32 and 39 include the distinction between debt and equity as this distinction does not exist in the markets.
Bond converts to equity under certain circumstances and vice versa. Under IAS 32 what you could call equity may not be permitted under banking regulation.
− There are currently four standards in issue by the International Accounting Standards Board (IASB), which relate to financial instruments. These are: IAS 32 2 financial instruments : presentation; IAS 39 financial instruments: recognition and measurement; IFRS 7 financial instruments: disclosures, and IFRS 9 financial instruments.
− As well as being a replacement for IAS 39, IFRS 9 will not be mandatory until 2015 (although early application is permitted)." 3 − IAS 32 deals with all types of financial instruments, both recognised and unrecognised and should be applied to contracts to buy or sell a non financial item that can be settled net •
• in cash
• by another financial instrument, or
• by exchanging financial instruments, as if the contracts were financial instruments (with the exception of contracts for the purpose of the receipt or delivery of a non financial item, in accordance with the entity's expected purchase, sale, or usage requirements)." − The presentation requirements for IAS 32 apply to the classification of financial instruments into:
• financial assets;
• financial liabilities, or
• equity instruments, and income should be classified into
• related interest
• dividends, and
• losses and gains " 4 2 "IAS 32 and IAS 39 were issued as separate standards but are applied in practice as a unit because they deal with the same accounting phenomenon. IAS 39 (Financial Instruments: Recognition and Measurement) also contains some disclosures supplementary to those required by IAS 32. IAS 32 prescribes requirements for the presentation of onbalance sheet financial instruments and identifies information that should be disclosed about both on-balance sheet (recognised) and off balance sheet (unrecognised) financial instruments. In a move aimed at "integrating the banking system into the global best practices in financial reporting and disclosure", Nigeria's central bank (CBN), commenced partial adoption of the International Financial Reporting Standards (IFRS) in the banking system -the move, according to 5 I Alistair, "Understanding IFRS" PricewaterhouseCoopers Publications 6 "This Standard applies when an entity adopts IFRS for the first time by an explicit and unreserved statement of compliance with IFRS. It aims to ensure that the entity's first IFRS financial statements (including interim financial reports for that specific reporting period) provide a suitable starting point, and are transparent to users and comparable over all periods presented. The IFRS also requires an entity to comply with each individual standard effective at the reporting date for its first IFRS-compliant financial statements."
the CBN, being aimed at enhancing market discipline and reducing uncertainties which limit the risk of unwarranted contagion. transcampus.org/journals> 10¨The definition of 'small and medium-sized entities' in the context of the IFRS for SMEs is based on the nature of an entity rather than on its size. The definition of 'SMEs' is entities that do not have public accountability but that publish general purpose financial statements ('public accountability' covers entities with or seeking to have securities traded in a public market or that hold assets in a fiduciary capacity as their main business activity). It is a matter for authorities in each territory to decide which entities are permitted or even required to apply IFRS Other gaps identified in the CAMA are as follows:
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• The lack of effective mechanisms to monitor and enforce requirements for accounting and financial reporting as provided for in the Companies and Allied Matters Act.
• Although requirements are imposed by the CAMA on companies -that such companies comply with standards issued by NASB, the NASB "was only statutorily empowered under the 2003 NASB Act to monitor and enforce compliance with accounting standards. The NASB also prescribes sanctions for non compliance. However, the NASB lacks financial and human resources and still has to develop the infrastructure for monitoring and enforcing compliance with accounting standards."
• There is a lack of "effective and efficient institutional arrangements -in respect of facilities which exist to ensure compliance with auditing standards and the professional code of ethics."
• The time consuming nature of the legal process discourages regulators "from taking legal recourse in enforcing compliance with accounting, auditing and financial reporting requirements."
• The extent of numerous areas of accounting issues -which are covered by IAS/IFRS (accounting issues such as comparative information : IFRS 1.7 and IAS 1.36), but yet to be considered by the NASB.
"The Nigerian Statements of Accounting Standards (SAS) appear incomplete as an authoritative guide to the preparation of financial statements." Furthermore, even though the NASB has been mandated to monitor and enforce compliance with accounting standards, it lacks the capacity to do so."
Further challenges presented to the adoption of IFRS in Nigeria -although not with respect to the legal framework of CAMA 2004, include the level of awareness by users of financial reports (statements etc), accounting education and training, resources -hence the need to involve educators and professional accounting bodies responsible for training students to become certified accountants.
As highlighted by Popoola (2012) , ¨Though the Nigerian Accounting Standards Board (NASB) sanctions companies and auditing firms for non compliance with accounting standards, the ultimate objective in adopting IFRS is to ensure compliance by the preparers of financial reports in the country in order to restore investors' confidence in the economy 16(for which a stable political climate is also of vital importance). In this respect, measures required to ensure that users'
compliance is also fostered, may also be addressed. Further, necessary safeguards must be in operation to ensure that the independence of those verifying financial statements, that is external auditors, is not compromised.
Hence it can be seen that even though the present major legal framework in Nigeria presents challenges in the adoption and adaptation of IFRS, benefits which will arise from the adoption of IFRS include the compelling of preparers of financial reports to observe compliance with standards -as a means of restoring investors' confidence in the economy and attracting more investors to the economy (another benefit of adopting IFRS).
Other benefits emanating from the adoption of IFRS will be discussed in the subsequent section.
D. Benefits and Disadvantages Emanating from the Adoption of IFRS
These include:
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• Cost/benefit issues relating to easier accounting rules, simplified format, low ongoing costs;
• The harmonisation of rules with overseas entities applying IFRS (particularly if foreign owned)
• The facilitation provided t o investors as well as lenders, to make better comparisons of financial performance of private entities
• The potential to suit better and meet users´ needs
• The adoption of IFRS is considered to provide a "one stop shop" of accounting requirements which is only updated every 2-3 years.
According to Fowokan, 19 the net economic value of IFRS to a country, arises as a result of two factors, namely:
• The value from having a shared body of accounting standards; and
• The relative quality of local governance institutions. • The fact that a "simplification" of the standards does not necessarily mean that better results will be achieved.
Certain benefits of IFRS are linked to key drivers of IFRS:
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• Improved comparability of reported financial information by entities -owing to improved transparency for investors and rating agencies
• Optimisation of tax planning -the ability to analyse impact on tax-related issues
• Easier access to foreign capital funding and cross border stock exchange listings -the need to attract international investors and to enable easy monitoring of overseas investments
• Ability to understand interaction with strategic initiatives to generate value from synergies -this also facilitates more effective management of enterprises and efficient processes since IFRS reporting is peformance based."
The increasing demand for public accountability and transparency will also be addressed through the adoption of IFRS since greater transparency to all stakeholders will be facilitated. Auditors should be held liable for negligent consequences of their actions -however not to the extent that it results in "defensive auditing." Generally, producers of consumables owe a "duty of care" to third parties. However, it was held in Caparo Industries plc v Dickman and Others [ (1990) 1 All ER HL 568] that generally, auditors only owe a duty of care to the company as a legal person, and that "they do not owe a duty of care to any shareholder, creditor, pension scheme members or any other stake holder."
Threat of litigation to auditors could lead to further concentration in the audit industry and also increase incidences of "defensive auditing" -whereby audit partners tend to interprete rules prescriptively rather than exercising subjective judgment.
F. Conclusion Expected Impact of IFRS Adoption on the Nigerian Stock Exchange
Improved transparency and comparability of accounting and financial information, as well as other benefits of high quality standards which should be derived from the adoption of IFRS: benefits such as improved attributes of information (such as relevance, reliability, understandability), will certainly ensure that users of financial information benefit from better decision making as well as restoring the confidence of investors in the aftermath of economic, capital market and financial crises, which have damaged the credibility of audits, and financial reporting.
audit committee reviews audited financial statements and reports to shareholders. Half of its composition comprises members from among shareholders, and internal members should be non executive. The auditor has a statutory duty to report to the audit committee as well as to report to on compliance with disclosure requirements relating to the remuneration of directors and certain highly paid staff. 
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Whilst price manipulation and abnormal price appreciation certainly had their roles in partly contributing to the Nigerian Stock Market Crash of 2008, the role of low level quality information and misleading accounting information, coupled with a culture where there is a high level of collusion between auditors and management (be it strategic or operational management within a company), also had their roles in contributing to the Stock Market Crash. Furthermore, greater efforts and a greater commitment to professional ethics will be required if the level of confidence in accounting information and audits is to be restored to prior, or better still, reasonable levels.
24 BusinessDay, "Implementing IFRS" 16-18 March 2012 at page 10
